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COMMERCE, DEPARTMENT OF
The third edition of "Instructions for Audit of Public Works and Development Facility
Grant and/or Loan Projects", dated July 1976, has been issued. The instructions
are designed to assist IPAs and government audit agencies in performing audits 
of grants and/or loans approved under the Public Works and Economic Development 
Act of 1965. Copies of the Instructions should be available soon through 
Regional EDA offices.
COST ACCOUNTING STANDARDS BOARD
A  Staff-draft Standard on Accounting for Costs of Service Centers has been issued 
for comment. The staff-draft standard is intended to provide criteria relating 
to accumulating costs of service functions as service centers and to allocating 
costs thus accumulated to cost objectives on a basis that reflects usage.
The staff points out that other standards being developed and which will be 
applicable on the same date include distinguishing between direct and indirect 
cost; manufacturing, engineering, and comparable overhead; and allocation of 
material-related costs. Comments should be received by 12/6/76, and additional 
information may be obtained from William Parker (202/275-5530) or David Li 
(202/275-5515).
ELECTRONIC FUND TRANSFERS COMMISSION
The Commission has announced public hearings to be held 10/26 and 10/27/76 in Room 
2128 of the Rayburn House Office Building in Washington. The hearings will 
address the issues of privacy from unauthorized access and dissemination of 
personal information; consumer convenience; consumer legal rights and duties; 
security from error and fraudulent use; and consumer choice in the use of 
financial services and financial service institutions. In a notice published 
in the 10/5/76 Fed. Reg., pp. 43965-68, a series of questions which witnesses 
will be asked to address was published. Also included in the publication were 
rules for formal hearings which will apply to these and all future hearings 
of the Commission.
FEDERAL COMMUNICATIONS COMMISSION
A  "basement to attic" revamping of the 1934 Federal Communications Act, the
statutory basis for the regulation of most telecommunications systems including 
radio and television, has been ordered for consideration by the next Congress. 
Chairman Van Deerlin (D-CA) and Rep. Frey (R-FL), ranking minority member of 
the House Subcommittee on Communications, joined in the decision to seek the 
widest possible input of information and opinion in drafting legislative options 
for the Subcommittee.
FEDERAL RESERVE BOARD
Final regulations adopting an amendment instituting a uniform margin requirement 
in connection with the issuance, endorsement or guarantee of any put, call or 
any combination thereof appeared in the 10/5/76 Fed. Reg., pp. 43895-96. The 
amendment is effective 1/1/77.
FEDERAL TRADE COMMISSION
The GAP is examining 6 questionnaires the FTC has drafted for soliciting information 
from a group of insurance companies, investment brokers, banks, S&Ls and others
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offering IRAs. The questionnaires are part of an industry-wide investigation 
of IRAs. Questionnaires addressed to banks will be issued under the auspices 
of the Comptroller of the Currency, the FRB or the FDIC.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed regulations implementing the requirements of P.L. 93-647 providing for
an annual audit of each State’s Child Support Program appear in the 10/1/76 Fed. 
Reg., pp. 43414-20. Audits will be accomplished annually and will generally 
adhere to the appropriate General Standards of Field Work promulgated by the 
AICPA in SAP No. 33.
INTERSTATE COMMERCE COMMISSION
The due date for opening statements on the proceeding concerning the revision to 
the uniform system of accounts for railroads has been extended to 10/29/76 (see 
10/5/76 Fed. Reg., p. 43977).
PAPERWORK COMMISSION
Two public hearings will be held in Pittsburgh, Pennsylvania on 10/14 and 10/15/76 
at the William Penn Hotel, 530 William Penn Way. On the first day, comments 
about the impact of Federal paperwork upon housing and comments on the Commission's 
Report on the Occupational Safety and Health Act will be received. On the 
second day, the Commission will receive comments on the impact of paperwork on 
State and local governments as well as comments on the Commission’s Preliminary 
Report on ERISA. For additional information call 202/653-5400.
PRIVACY COMMISSION
A Workshop on State Privacy and Freedom of Information statutes will be held at
the State Capitol in St. Paul, Minnesota from 10/13 thru 10/15/76. The purpose 
of the workshop is to allow states to compare and assess various State and 
Federal approaches to the regulation of government recordkeeping practices rela­
tive to records about individuals and the protection of privacy and individual 
rights. For additional information call 202/634-1477.
RENEGOTIATION BOARD
The simple one-year extension that had been proposed and approved by the Senate 
Finance Committee somehow got caught in the shuffle with the frantic rush of 
the Congress to adjourn on October 2. The result is the Board is authorized to 
continue its activities officially through December 31, 1976; however, it is 
expected that some emergency measure will be used to carry the Board over into 
the next calendar year and its continuation reestablished when the 95th Congress 
convenes.
SECURITIES AND EXCHANGE COMMISSION
The failure to pass legislation concerning questionable payments in the final days 
of the 94th Congress may not have spelled the end of the matter for this year. 
According to an interview with Chairman Rod Hills, the Commission will vote 
before the end of the year on certain staff proposals on the accounting issues 
that were included in the illegal payments bill (S.3664). Mr. Hills stated 
that the amendments being developed by the SEC staff will impose greater 
responsibility on reporting companies to discover the ultimate purpose of
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q u e s tio n ab le  payments and may in c lu d e  more e x p l i c i t  g u ides to  th e  SEC’s  view  
o f  th e  inadequacy o f  accoun ting  s ta n d a rd s .
Commissioner John Evans, in a speech before the International Management 
and Development Institute last Tuesday, parroted Chairman Hills’ remarks in 
calling for the Commission to "use its broad administrative powers to accom­
plish the substance of our legislative proposals".
Form S-14A, an optional short form for registration of securities to be issued 
in reclassifications or business combination transactions, has been proposed 
(Rel. No . 33-5744, 9/28/76). Included in the proposals is an experimental 
3-part registration statement consisting of a statutory prospectus delivered 
to all security holders (Part I); a Part II containing more detailed information 
which would be incorporated by reference in the prospectus but delivered to 
security holders only upon request; and Part III, containing standard informa­
tion usually filed with the Commission as Part II of a registration statement. 
Comments on these proposals are due by 12/1/76.
A new section has been added to Guide 60 designed to assure adequate financial
information to investors in Real Estate Limited Partnerships (Rel. No. 33-5745, 
9/28/76). New Section 21(C) requests that registrants furnish investors 
the financial statements required by Form 10-K for one full year of operations 
after the effective date of a registration relating to a Real Estate Limited 
Partnership. The purpose is to try to assure that investors receive financial 
information for at least the first year of actual operation.
SMALL BUSINESS ADMINISTRATION
"Financial Management" is the title of a new report listing publications that
should be of interest to small business owner-managers confronted with the day- 
to-day problems of financial management and control. The publications listed 
deal with a wide range of small business financial areas including financial 
statement analysis, working capital management, cash budgeting, profit planning 
and the analysis of long term investment decisions. Copies of the publication 
(No. 87) are available from SBA field offices or the Washington headquarters 
of the SBA (202/653-6365).
TRANSPORTATION, DEPARTMENT OF
The 9th Annual Report is now available. It contains a progress report of the
Department's activities and projections of future plans by the various entities 
within the DOT. Copies are available by calling 202/426-2144.
TREASURY, DEPARTMENT OF
The 414-page Tax Reform Act of 1976 (P.L. 94-455) was signed 10/4/76. The President 
called the measure sound, positive and long overdue. The law provides almost 
$18 billion worth of individual and business tax cuts enacted last, year to boost 
the economy out of the recession.
The President, during the signing ceremony, indicated that lie planned to 
resubmit his proposals to stimulate investment through accelerated depreciation 
for new plants and equipment in areas of high unemployment, integration of 
corporate and personal income taxes, and a form of tax incentive to encourage 
low and middle income families to purchase stock.
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AICPA SPONSORS TAX CONFERENCE. To assist the practitioner with the diffi­
cult but important task of quickly understanding the provisions of the new 
statute, the Tax Division of the AICPA will conduct a National Conference on 
the Tax Reform Act of 1976 at the Statler-Hilton Hotel in Washington, D.C. on 
November 30 and December 1. Information brochures with hotel reservation 
and conference registration cards will be mailed in the near future. For more 
information call the AICPA Tax Division (202/872-8190).
The IRS is requesting assistance for actions that should be taken and comments for 
contents of forms, instructions, regulations, etc., as a result of the 
enactment of the Tax Reform Act. Suggestions and comments should be submitted 
in writing (preferably three copies) as follows:
• Suggestions for publications and for the content of forms
and instructions relating thereto should be sent to the Commissioner 
of Internal Revenue, Attention: T:FP, Washington, D.C. 20224.
• Suggestions for regulations should be submitted to the 
Commissioner of Internal Revenue, Attention: CC:LR:T, Washington,
D.C. 20224
• Suggestions for news releases and other actions should be 
submitted to the Commissioner of Internal Revenue, Attention:
PR:L, Washington, D.C. 20224.
Congressman Vanik’s fifth Annual Report on Corporate Taxes has been issued. High­
lighted in the report is the statement that 11 major U.S. corporations with 
combined earnings of more than $1.1 billion paid no federal income tax, and 
26 others paid taxes at an effective rate of less than 10%. Mr. Vanik, a 
member of the House Ways and Means Committee, said, although corporations 
are subject to a maximum federal tax rate of 48%, they manage to reduce or 
eliminate taxes through "the myriad exemptions, deductions and credits that 
have turned the tax code into a paradise of loopholes." The study is 
based on public records filed with the Securities and Exchange Commission.
SPECIAL: CEQ RELEASES 7th ANNUAL REPORT
The 7th Annual Report of the President’s Council on Environmental Quality has
recently been issued. Included among the statements is a report which estimates 
that the Nation will spend $34.8 billion for pollution control in 1976 and that 
$17.7 billion of this amount is attributable to federal pollution control 
legislation. The Council projects that Americans will spend $259 billion on 
the cleanup of air and water pollution during the decade 1975-1984. Approxi­
mately 61% of this total ($156.8 billion) will be spent by private industry, 
predominately for air and water pollution control. Copies of the report are 
available by calling 202/382-1235.
SPECIAL: MORE ON THE ISSUE OF ADVERTISING BY PROFESSIONALS
This past week the Supreme Court agreed to decide whether the legal profession can
forbid price advertising for standard professional services without violating
either the antitrust laws or an attorney’s constitutional right to free speech 
(Bates v. Arizona State Bar). The Court accepted for review the test case 
brought by two Arizona lawyers who were censured by the State Supreme Court 
after advertising their charges for basic services in a Phoenix newspaper.
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In another vein, Special Assistant to the President for Consumer Affairs, 
Virginia Knauer, in a speech before the Missouri Optometric Association, has 
called on the "learned professions" to work with consumers to end restric­
tions on price advertising and "other practices that keep prices high and 
price information out of the hands of consumers." Ms. Knauer also called on 
the regulated professions to support reform of state licensing systems. "I 
would urge that licensing boards, which are usually made up of practitioners 
in the licensed field, include consumers in their membership. Daily, these 
boards make decisions that have a direct impact not only upon their own indus 
try but upon consumers as well. To insure that these decisions reflect both 
interests, I would urge both the states and the licensing boards themselves 
to bring consumer representation within the regulatory process so that the 
licensing powers of the state are used to protect its citizens and not a 
special interest group."
For additional information contact: 
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